SECTION XX.

OCTROI.

71.,  Municipal taxation in the Punjab is   General,
still, generally speaking, the somewhat mediaeval
octroi system.   Various unimpeachable princi-
ples are laid down in various Government re-
solutions ; articles to be taxed must be the main
staples of consumption, and must be as few as
possible.   Every municipality's gchedule of rates
must have the Local Government's sanction.   It
is accepted as a principle that as far as possible
the normal course of trade should be left undis-
turbed, and that the raw materials of  manu-
facture should, if possible, be left alone: hence
tha practice of refunding the tax on imported
articles which are later exported.  Such a system
must in any case be considerably complicated:
but it will become doubly so when it has to pro-
vide for all the shifts and devices common in this
country in the attempt to evade payment.   As
a result of this complexity, manifold grievances
and ineqalities emerge.

1 72.   In 1910 it was represented to this de-   Octroi on
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partment that there was a considerable quantity  of soap,
of soap exported from Amritsar, one company/
the General Mills Company, manufacturing it
on a fairly large scale.   The oil used in the manu-
facture paid octroi at annas 5 per mau;nd, caustic